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 US equities fell on the back of risk-off sentiment as worries over

the growing number of coronavirus confirmed cases globally
persisted. The DJIA closed at 30,046.37 (-0.57% WoW), while the
S&P 500 closed at 3,663.46 (-0.96% WoW).

 Asian equities inched up on vaccine optimism after the UK
administered the first coronavirus vaccine last Tuesday.
However, gains were capped by worries over increasing COVID-
19 infections and the announcement that Pfizer might cut its
2020 production target due to constraints in raw materials. The
MSCI APxJ closed at 644.51 (+0.42% WoW).

 European equities went down as investors waited on the
sidelines for progress on the Brexit deal. This also followed the
tightening of lockdown restrictions in Germany. The MSCI
Europe closed at 129.51 (-0.96% WoW).

US equities and global yields fell amid risk-off sentiment due to the rising COVID-19 cases globally. European equities
declined on uncertainties due to Brexit. Asian equities and global oil prices gained on positive vaccine developments.
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 US Treasury yields declined following the recent 30-year US Treasury bonds
auction. This was also driven by demand for safe-haven assets amid the delayed
stimulus package and rising COVID-19 infections. On average, yields fell 4.81
bps, with the 10Y closing at 0.8964% (-6.95 bps WoW).

 German bund yields fell on the back of tighter restrictions in Germany during
the holiday season as COVID-19 infections rapidly increased. Germany reported
20,200 new cases on December 13, and overall infected cases at around 1.3
million. The 10Y yield closed at -0.64% (-8.90 bps WoW).

 Japanese bond yields mildly fell amid delays on the US fiscal stimulus package
as well as worries over rising COVID-19 infections. On average, yields declined
0.87 bps WoW with the 10Y closing at 0.01% (-0.90 bps WoW).

 Key events that transpired during the week:
 The US initial jobless claims rose to 853,000 (reported on December 5) which is

higher than the expected 725,000. This followed the continued increase of
coronavirus cases in the US.

 The ZEW Eurozone Expectation of Economic Growth increased to 54.4 in
December from 32.8 in November driven by developments on the COVID-19
vaccine.

 Global oil prices extended their gains on the back of positive COVID-19
vaccine developments. Last Tuesday, the UK started to administer the
first coronavirus vaccine. Brent oil closed at USD49.97 (+1.46% WoW)
per barrel, while WTI crude closed at USD46.57 (+0.67% WoW) per
barrel.
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 Local fixed income yields were mixed but rose on average as inflation
surprised to the upside the week before. Weak economic data dragged yields
following the downward revision of the World Bank on GDP, and
disappointing foreign investment and trade data. On average, yields rose by
0.2 bps WoW, led by the 20Y which rose 8.6 bps.

 Key events that happened during the week:
 Preliminary data from the Philippine Statistics Authority showed that the

Philippines’ trade deficit stood at $1.78bn in October. This is lower than the
$3.6bn deficit posted in the same month last year. In October, exports moved
back to contraction at $6.2bn (-2.2% YoY), while imports declined for the 18th
consecutive month to $8.0bn (-19.5% YoY) amid subdued domestic demand.

 The World Bank revised downward its 2020 gross domestic product forecast
for the Philippines to an 8.1% contraction as it expects the economic recovery
to be slow, uneven, and fragile. This is a steeper decline compared to the 6.1%
drop projected in October due to the estimated damage caused by the
strong typhoons in November.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained while the Philippine peso was flat on positive vaccine developments and poor economic data. Local fixed
income yields were mixed as investors reeled from the higher-than-expected inflation print.
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 The Philippine peso was flat for the week as positive
vaccine developments were offset by disappointing
economic data. The USD/PHP pair ended at 48.07. (+0.06%
WoW).

 The Euro barely moved as investors are weighed
developments on the vaccine versus the rapid increase of
COVID-19 cases and worries over Brexit. The EUR/USD pair
closed at 1.2112 (-0.07% WoW).

 Local equities rose on positive vaccine developments and the
ratification of the 2021 budget by the Bicameral Conference
Committee. The UK began rolling out COVID-19 vaccine to its citizens,
while the US granted emergency authorization for the use of Pfizer’s
vaccine. Meanwhile, the Bicameral Conference Committee also
passed the 2021 budget, which will be enacted following approval
from President Duterte. These developments offset the losses from
the World Bank downgrading its growth forecast for the Philippines.
The PSEi closed at 7,246.16 (+0.72% WoW).

 Gains were led by Robinsons Land Corp. (PSE ticker: RLC; +6.99%
WoW), DMCI Holdings, Inc. (DMC; +5.20%), and Universal Robina Corp.
(URC; +4.97%). Metro Pacific Investments Corp. (MPI; -3.52%), Ayala
Corp. (AC; -2.26%), and Aboitiz Equity Ventures, Inc. (AEV; -2.11%) were
the laggards of the week.

 Key events that transpired during the week:
 Metro Pacific Investments Corp. (PSE Ticker: MPI), partnered with

Keppel Infrastructure Trust, will acquire a company that operates the
"largest" petroleum products terminal in the Philippines. MPIC will
have a 20% stake worth $67 million, in Philippine Tank Storage
International Holdings, Inc., the parent firm of Philippine Coastal
Storage & Pipeline Corp.

 Ayala Corp. (PSE Ticker: AC) will produce 12,000 motorcycles and
export 80%, in partnership with Austrian motorcycle and sports car
manufacturer KTM AG. The companies partnered in 2015 and have
produced 23,000 units, exporting 62%.
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